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This article was prepared by LehmanBrown International Accountants.
This article is intended for general information purposes only and is not intended to provide, and should not be used in lieu of professional advice. The publisher LehmanBrown assumes no liability
for readers’ use of the information herein and readers are encouraged to seek professional assistance with regard to specific matters. Any conclusions or opinions are based on the specific facts and

circumstances of a particular matter and therefore may not apply in all instances.
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China Business Snippet: New possibilities in Beijing's Pilot Free Trade Zone

Three new areas are available for Science-tech Innovation, International Commerce Services, and High-
end Industries.

Beijing has expanded the Pilot Free Trade Zone (FTZ) to include Beijing officially from September
24th. The FTZ comprised of three substantial areas Science-tech Innovation, International Commerce
Services, and High-end Industries, over an area of 119.68 square kilometres. Each location will cultivate
their specific industry; however, the Beijing FTZ with help from the People's Bank of China (central bank)
will see the establishment of a legal digital currency zone and digital finance system. On top, the FTZ
will also focus on offering better policies in the services sector, especially in financial services and is
expected to give foreign banks and investors more convenience to set up business in Beijing.

Science-Tech Innovation Area

The Beijing Municipal Commerce Bureau has said that the area of the science-tech innovation is 31.85
square kilometres, including the 21.59 square kilometres of Zhongguancun Science City and the 10.26
square kilometres of the place around Beijing Life Science Park.

The science-tech innovation area will focus on the development of new-generation information
technology, biology and health, science and technology services and other industries. At the same time,
setting the foundations to build a digital economy pilot zone, a global venture and investment centre, and
a demonstration zone for scientific and technological system reform.

Since the Beijing Life Science Park belongs to the Beijing Zhongguancun National Innovation
Demonstration Zone, there are strong scientific and technological innovation capabilities with exceptional
supporting facilities.

International Commerce Services Area

The total aggregated area is 48.34 square kilometres, including the 28.5 square kilometres next to the
Capital International Airport, the 4.96 square kilometres of the Beijing CBD, the 2.96 square kilometres
of the Jinzhan International Cooperation Service Area, and the 10.87 square kilometres of the central
business district which includes the area around the Zhangjiawan Design Town.

The International Commerce Service Area will focus on the development of digital trade, cultural trade,

business exhibition, medical health, global delivery logistics, cross-border finance and other industries,
to create a pilot area for innovation in airport economy.

High-end Industries Area
The High-end Industrial Area totals 39.49 square kilometres, including the 10.36 square kilometres of
the west of Daxing International Airport and the 27.83 square kilometres of the Beijing Economic and

Technological Development Zone.

The High-end Industrial Area will focus on developing international financial, cultural creation and the
industries related to biotechnology and health environment, and more. Furthermore, it will be utilized
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as a base for transforming scientific and technological achievements, with hubs for strategic emerging
industries and international high-end functional institutions.

What can Foreign Businesses do?

For foreign businesses interested in benefiting from the Pilot FTZ in Beijing or anywhere in China where
there is a FTZ, they can begin the procedures for registering immediately. The Beijing FTZ opening
will also promote the coordinated development of the Beijing-Tianjin-Hebei region, building itself into a
science-tech innovation centre and accelerating the construction of demonstration zones to expand more
services and pilot areas into the developing digital economy. Thus, foreign businesses, by preparing
beforehand, can guarantee a tactical market advantage, and capitalize as soon as the pandemic
restrictions are removed.

If you're interested in finding out more and seeing which structure would best suit your needs, please
enquire via email at enquiries@lehmanbrown.com

Sources

http://www.gov.cn/xinwen/2020-09/24/content 5546889.htm
http://www.gov.cn/xinwen/2020-09/25/content_5547031.htm
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About Us

LehmanBrown is a licensed China-focused accounting, taxation and business advisory firm, operating dedicated offices in Beijing,

Tianjin, Shanghai, Shenzhen, Guangzhou, Hong Kong and Macau, and with an extensive affiliate network throughout China and

in over 100 countries worldwide.

LehmanBrown combines years of international expertise with practical China experience and knowledge, offering expert advice
and support to both local and international clients. We are committed to providing individually tailored financial and business
solutions for each of our clients, recognizing that each client is different. Through offering “whole of life” services, LehmanBrown
offers clients assistance throughout every step of their business life cycle, from pre-conception to afterlife. LehmanBrown is
registered with the PCAOB in the US and is able to conduct SEC work, as well as being accredited by accounting bodies in the UK

and Australia.
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Professional Services

Audit & Assurance External Audit
China Statutory Audit

US GAAP Audit

IFRS Audit

Hong Kong Statutory Audit

Internal Audit
Fraud Investigation

Forensic Accounting

Special Purpose Audit
Foreign Currency Audit
Royalty Audit

Capital Verification Audit

Valuation Services

Corporate Valuation

Damage Assessment Valuation Intellectual
Property Valuation Asset Valuation

Special Purposes Valuation

Corporate Finance
Debt Restructuring

Acquisition, Disposal & Financing

Mergers & Acquisitions
Transaction Advisory
M&A Divesture

M&A Integration

Financial Due Diligence

Business Services

Company Registration & Maintenance
Cash Flow Management

Chop Custodian Services

Market Entry Advisory

Updating Company Certificates

Annual Inspection & Reporting

Company Secretarial Services

Company Ownership Transferring/Corporate
Restructuring Background/Credit Checking

Company Deregistration & Bankruptcy

HR Support Services

China Visa Services for Expatriates

Social Welfare Structures

Outsourcing Services

Accounting & Bookkeeping
Budgeting & Forecasting Financial Statement

Preparation Head Office Reporting

Financial Management
Interim Financial Management Finance
Manager Function

CFO Function

Treasury Management
Set-up of Bank Account

Payroll Services
Payroll Processing Setup
Expatriate Employees

Local Employees

Secondment & Temping Service

Taxation Services

Individual Tax Planning (IIT)

Tax Immigration & Investment Review

US & Overseas Personal Income Tax Planning
& Filing IIT Tax Payment Facilitation
Application for Individual Income Tax Refund
Expatriate Staff Individual Income Tax Staff

Filing Local Staff Individual Income Tax

Company Taxation (CIT)

Tax Consulting

Corporate Tax Planning
Business Restructuring

Value Chain Review

Onshore / Offshore Investment

Transfer Pricing

Tax Compliance

Tax Due Diligence

Tax Deregistration

Negotiation of Tax Penalties

Tax Refund Application

Tax Representatives for Tax Audit
VAT & Customs Duty Clearance
PRC Tax Receipt Verification

VAT Application

VAT & Sales Tax Filing

Corporate Income Tax Reporting

Specialist Accounting & Risk Management

Internal Controls
Systems
Risk Management

Sarbanes - Oxley (SOX 404)

GAAP, SEC & IFRS Compliance

US GAAP

US GAAP Financial Statement Preparation
US GAAP Conversion

Other GAAP
GAAP Conversion
Public Company Compliance

Financial Statement Preparation

IFRS
IFRS Accounting Repackaging
IFRS Financial Statement Preparation

IFRS Public Company Compliance

SEC
SEC Public Company Compliance

Legal Services

Legal Advisory

Labour Legal Advisory

Workforce Downsizing Advisory
Labour Tribunal Assistance & Advisory
Labour Law Review & Audits

Review & Preparation of Employment Contracts

Corporate Legal Advisory

Legal Due Diligence

Corporate Restructuring Advisory

Review & Preparation of Articles of Association (AoA)
Review & Preparation of JV Contracts

Review & Preparation of Repatriation Agreements

Other Legal Services

Dispute Mediation & Advisory

Trademark & Intellectual Property Advisory
Debt Collection Assistance

Litigation Support
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Contact Us Bt & FkA]

For further information about how we can add value and support your individual or business needs, please contact us.
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Beijing dbit

6/F, Dongwai Diplomatic Building, 23 Dongzhimenwai Dajie,
Beijing 100600, China

AR AT X AR B TAMRA 23 5 AR AN I AR 602
Tel: + 86 10 8532 1720

Fax: + 86 10 8532 2746

Email: beijing@lehmanbrown.com

Shanghai &

Room 1501 & 1504, Wan Tai International Building, No. 480
North Urumgi Road, Shanghai 200040, China

HHE BT K G E R AL (FRILEE) 480 ST RERRA
i 1501 & 1504

Tel: + 86 21 6249 0055

Fax: + 86 21 6288 1636

Email: shanghai@lehmanbrown.com

Guangzhou J M

Room 3317, China Shine Plaza, 9 Lin He Xi Road, Guangzhou
510610, China

RN AR TS 9 ST 3 3317 =

Tel: + 86 20 2205 7883

Fax: + 86 20 2205 7880

Email: guangzhou@lehmanbrown.com

Shenzhen &

Room 3206, News Building 2, Shennan Middle Road, Shenzhen
518027, China

HERYI T R U 2 5T K 3206

Tel: + 86 755 8209 1244

Fax: + 86 755 8209 0672

Email: shenzhen@lehmanbrown.com

Tianjin K

Unit 2901-04, The Exchange Tower 2 189 Nanjing Road, Heping
District Tianjin 300051, China

FRE R T AT X R i 189 S50 3 2 A 2901-04 =

Tel: + 86 22 2318 5056

Fax: + 8622 2318 5001

Email: tianjin@lehmanbrown.com

Hong Kong &

Suite 03, 16/F, Sino Plaza, 255-257 Gloucester Road, Causeway
Bay, Hong Kong, China

Fp [ A S A L T 255-257 SRISRIEE 16 12 03 =

Tel: + 852 2426 6426

Fax: + 852 2426 6427

Email: hongkong@lehmanbrown.com

Macau ¥ ]

Level 20, AIA Tower, Nos 251A-301 Avenida Comercial De Macau,
China

PP TR 3K RS 251A-301 SRACHI B 20 #E

Tel: + 8538294 2434

Fax: + 853 8294 2399

Email: macau@lehmanbrown.com




