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Reduced Negative List 2020 New Investment Openings in China

China is opening its market as the Negative list is reduced to 33 from 40

The Special Administrative Measures for Foreign Investment Access or better known as the “Negative
List” in China is a list of industries where foreign investment is prohibited or heavily regulated. However,
foreign investors can access regulated industries through joint ventures or cooperative structures.

Any industry not listed on the negative list can be available to foreign Investors and be treated on an
equal basis to Chinese Investors. However, there are differences of the documentation which needs to
be submitted, and while not on the negative list, the Government department which covers this industry
may have other criteria that need to be met, and therefore in effect make the industry restricted in some
way to foreign investment.

2020 Negative List

The 2020 Edition of the Negative will be in effect from July 23, 2020, reducing from its 2019 list of 40
to 33 and reducing the list for pilot free trade zone from 37 to 30. These reductions which China has
revised, will scrap restrictions on foreign ownership in the financial sector, as pledged in the Phase one
deal with the US, give access to city infrastructure, for cities with a population above 500,000, and civil
aviation, removing the bans on air traffic control.

However, not all sectors are open and below are the details regarding restrictions on the Negative list in
areas of interest to most foreign investors:

* Information Transmission, Software and Information Technology Services
1. Telecommunications companies are subject to the provision of telecommunications
services opened up according to China’s WTO commitments; the foreign share ratio for
value-add telecommunications services (except for e-commerce, domestic multi-party
communications, storage-forwarding and call centers) shall not exceed 50%; and the
Chinese party shall hold the controlling stake for basic telecommunications services.

2. Investment in Internet news service, Internet publishing service, Internet audio-visual
program service, cyberculture operation (except for music) and Internet information
dissemination service (except for contents opened up in China’s WTO commitments) shall
be prohibited.

* Leasing and Business Service
1. Investment in Chinese legal matters (except for the provision of information on the impact
on Chinese legal environment) shall be prohibited, and a foreign investor shall not be
appointed as a partner of a domestic law firm.

2. Market surveys shall only be limited to the form of equity joint venture; for radio and
television rating survey therein, controlling stake shall be held by the Chinese Party.

3. Investment in social surveys shall be prohibited.
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*  Education
1. Pre-school education, ordinary high school and higher education institutions are subject to
Sino-foreign cooperative education, and must be led by the Chinese Party (the president
or the chief executive shall have Chinese nationality, and the Chinese Party shall
comprise not less than half of the council, board or joint administrative committee).

2. It is prohibited to invest in compulsory education institutions or religious education
institutions.

« Health and Social Work
3. Medical institutions are limited to the form of joint venture.

Want to Find Out More?

The reduction of the Negative List is a much-welcomed step for global investors as it shows a China
which is opening its markets to the world after closing due to the pandemic. There are plenty of
opportunities which can be had outside of the negative list, though as noted above, restrictions still
exist sometimes at department approval levels. If you would like to know more then, please consult
LehmanBrown’s China experts by sending your enquiry to enquiries@lehmanbrown.com.
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About Us

LehmanBrown is a licensed China-focused accounting, taxation and business advisory firm, operating dedicated offices in Beijing,

Tianjin, Shanghai, Shenzhen, Guangzhou, Hong Kong and Macau, and with an extensive affiliate network throughout China and

in over 100 countries worldwide.

LehmanBrown combines years of international expertise with practical China experience and knowledge, offering expert advice
and support to both local and international clients. We are committed to providing individually tailored financial and business
solutions for each of our clients, recognizing that each client is different. Through offering “whole of life” services, LehmanBrown
offers clients assistance throughout every step of their business life cycle, from pre-conception to afterlife. LehmanBrown is
registered with the PCAOB in the US and is able to conduct SEC work, as well as being accredited by accounting bodies in the UK

and Australia.
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Professional Services

Audit & Assurance External Audit
China Statutory Audit

US GAAP Audit

IFRS Audit

Hong Kong Statutory Audit

Internal Audit
Fraud Investigation

Forensic Accounting

Special Purpose Audit
Foreign Currency Audit
Royalty Audit

Capital Verification Audit

Valuation Services

Corporate Valuation

Damage Assessment Valuation Intellectual
Property Valuation Asset Valuation

Special Purposes Valuation

Corporate Finance
Debt Restructuring

Acquisition, Disposal & Financing

Mergers & Acquisitions
Transaction Advisory
M&A Divesture

M&A Integration

Financial Due Diligence

Business Services

Company Registration & Maintenance
Cash Flow Management

Chop Custodian Services

Market Entry Advisory

Updating Company Certificates

Annual Inspection & Reporting

Company Secretarial Services

Company Ownership Transferring/Corporate
Restructuring Background/Credit Checking

Company Deregistration & Bankruptcy

HR Support Services

China Visa Services for Expatriates

Social Welfare Structures

Outsourcing Services

Accounting & Bookkeeping
Budgeting & Forecasting Financial Statement

Preparation Head Office Reporting

Financial Management
Interim Financial Management Finance
Manager Function

CFO Function

Treasury Management
Set-up of Bank Account

Payroll Services
Payroll Processing Setup
Expatriate Employees

Local Employees

Secondment & Temping Service

Taxation Services

Individual Tax Planning (IIT)

Tax Immigration & Investment Review

US & Overseas Personal Income Tax Planning
& Filing IIT Tax Payment Facilitation
Application for Individual Income Tax Refund
Expatriate Staff Individual Income Tax Staff

Filing Local Staff Individual Income Tax

Company Taxation (CIT)

Tax Consulting

Corporate Tax Planning
Business Restructuring

Value Chain Review

Onshore / Offshore Investment

Transfer Pricing

Tax Compliance

Tax Due Diligence

Tax Deregistration

Negotiation of Tax Penalties

Tax Refund Application

Tax Representatives for Tax Audit
VAT & Customs Duty Clearance
PRC Tax Receipt Verification

VAT Application

VAT & Sales Tax Filing

Corporate Income Tax Reporting

Specialist Accounting & Risk Management

Internal Controls
Systems
Risk Management

Sarbanes - Oxley (SOX 404)

GAAP, SEC & IFRS Compliance

US GAAP

US GAAP Financial Statement Preparation
US GAAP Conversion

Other GAAP
GAAP Conversion
Public Company Compliance

Financial Statement Preparation

IFRS
IFRS Accounting Repackaging
IFRS Financial Statement Preparation

IFRS Public Company Compliance

SEC
SEC Public Company Compliance

Legal Services

Legal Advisory

Labour Legal Advisory

Workforce Downsizing Advisory
Labour Tribunal Assistance & Advisory
Labour Law Review & Audits

Review & Preparation of Employment Contracts

Corporate Legal Advisory

Legal Due Diligence

Corporate Restructuring Advisory

Review & Preparation of Articles of Association (AoA)
Review & Preparation of JV Contracts

Review & Preparation of Repatriation Agreements

Other Legal Services

Dispute Mediation & Advisory

Trademark & Intellectual Property Advisory
Debt Collection Assistance

Litigation Support
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Contact Us Bt & FkA]

For further information about how we can add value and support your individual or business needs, please contact us.
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Beijing dbit

6/F, Dongwai Diplomatic Building, 23 Dongzhimenwai Dajie,
Beijing 100600, China

AR AT X AR B TAMRA 23 5 AR AN I AR 602
Tel: + 86 10 8532 1720

Fax: + 86 10 8532 2746

Email: beijing@lehmanbrown.com

Shanghai &

Room 1501 & 1504, Wan Tai International Building, No. 480
North Urumgi Road, Shanghai 200040, China

HHE BT K G E R AL (FRILEE) 480 ST RERRA
i 1501 & 1504

Tel: + 86 21 6249 0055

Fax: + 86 21 6288 1636

Email: shanghai@lehmanbrown.com

Guangzhou J M

Room 3317, China Shine Plaza, 9 Lin He Xi Road, Guangzhou
510610, China

RN AR TS 9 ST 3 3317 =

Tel: + 86 20 2205 7883

Fax: + 86 20 2205 7880

Email: guangzhou@lehmanbrown.com

Shenzhen &

Room 3206, News Building 2, Shennan Middle Road, Shenzhen
518027, China

HERYI T R U 2 5T K 3206

Tel: + 86 755 8209 1244

Fax: + 86 755 8209 0672

Email: shenzhen@lehmanbrown.com

Tianjin K

Unit 2901-04, The Exchange Tower 2 189 Nanjing Road, Heping
District Tianjin 300051, China

FRE R T AT X R i 189 S50 3 2 A 2901-04 =

Tel: + 86 22 2318 5056

Fax: + 8622 2318 5001

Email: tianjin@lehmanbrown.com

Hong Kong &

Suite 03, 16/F, Sino Plaza, 255-257 Gloucester Road, Causeway
Bay, Hong Kong, China
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Tel: + 852 2426 6426

Fax: + 852 2426 6427

Email: hongkong@lehmanbrown.com

Macau ¥ ]

Level 20, AIA Tower, Nos 251A-301 Avenida Comercial De Macau,
China

PP TR 3K RS 251A-301 SRACHI B 20 #E

Tel: + 8538294 2434

Fax: + 853 8294 2399

Email: macau@lehmanbrown.com




