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China’s VAT Reform: The Basics

The Chinese government recently passed VAT reforms for current general VAT payers' sales activities 
and imports that are subject to VAT an existing applicable rate of 16% to 10%, to the applicable VAT 
rate adjusted between 13% to 9% respectively from the 1 April 2019.

The Three Important Changes
1. For the exportation of goods or labour services that are subject to VAT at 16%, with the applicable 
export refund at the same rate, the export refund rate is adjusted to 13%. For the exportation of 
goods or cross-border taxable activities that are subject to VAT at 10%, with the export refund at the 
same rate, the export refund rate is adjusted to 9%.

2. The government will keep the tax rate unchanged for the first year at 6% but will ensure that 
the tax burden of all industries is reduced rather than increased by taking additional measures, 
such as increasing the tax breaks on production and life services. From April 1, 2019, to December 
31, 2021, taxpayers working in a production or living services are allowed to offset the amount of 
payable tax in accordance with the current deductible input tax plus 10%. "A taxpayer engaged in 
production or life service" mentioned in this Announcement refers to any taxpayer providing postal, 
telecommunications, modern, or life services (hereinafter referred to as "Four Services") and whose 
income from these services accounts for more than 50% of their total sales.

3. Where a taxpayer purchases domestic transit services, its input VAT is allowed to be credited 
against its output tax.

VAT Invoices and Formulas
It is very important to note that the VAT can only be deducted if the bill is obtained after 1 April 2019. 
If the taxpayer fails to obtain a proper VAT invoice, its input VAT should be determined for a time 
according to the provisions below:

•	 Electronic Invoices: In the case that the taxpayer has obtained an electronic VAT invoice, its 
input VAT should be the tax amount indicated on the invoice.

•	 Air Travel Invoices: In the case that the taxpayer has obtained an E-ticket for air transport 
with passenger identification information.

−− Formula: Input VAT on air passenger transport = (ticket price + fuel surcharge) ÷ (1+9%) × 9%

•	 Rail Travel Invoice: : In the case that the taxpayer has obtained a railway ticket with the 
passenger identification information.

−− Formula: Input VAT on rail passenger transport = value of the ticket ÷ (1+9%) × 9%

•	 Transit Invoice: In the case that a road, waterway, or other passenger tickets with the 
passenger identification information is obtained.

−− Formula: Input VAT on road, waterway, or other passenger transport = value of the ticket ÷ 
(1+3%) × 3%



What Cannot Be Deducted
•	 No Identity Information: Some bills will not print passenger identity information, such as 

some taxi invoices, and passenger quota invoices, according to the policy provisions, these 
cannot be deducted from VAT.

•	 Welfare Invoices:  Business trip tickets especially used for group welfare, personal 
consumption or entertainment activities and tax-free items shall not be calculated as VAT 
deduction.

There Is More
Keep in mind that the above is a brief introduction to the full VAT reform. If you have any questions, 
please contact us.

Any enquiries, please contact LehmanBrown by enquiries@lehmanbrown.com

LehmanBrown International Accountants is a licensed China-focused accounting, taxation and business 
advisory firm, operating dedicated offices in Beijing, Tianjin, Shanghai, Shenzhen, Guangzhou, Hong 
Kong and Macau, and with an extensive affiliate network throughout China and in over 100 countries 
worldwide.



About Us
Founded in 2001, LehmanBrown is a China-focused accounting, taxation and business advisory firm, operating in Beijing, 

Shanghai, Hong Kong, Macau, Shenzhen, Guangzhou and Tianjin. Our firm also manages an extensive affiliate network, providing 

service throughout China and reach across the globe. 

Combining years of international expertise with practical Chinese experience and knowledge, LehmanBrown offers expert advice 

and support to both local and international clients. Within the mid - tier, we are regarded as a market leader and our clients 

enjoy access to a combination of senior and experienced counsellors from both China and abroad. 

At LehmanBrown we recognise that you are unique, that you have unique requirements and we are committed to providing 

individually tailored financial solutions. LehmanBrown is dedicated to providing personalised service by working closely with our 

clients to understand your individual business needs. This enables us to offer the most up-to-date and expert advice. 

关于我们
雷博国际会计成立于 2001 年，是一家获得许可，主要从事有关中国范围内会计、税务和财务咨询服务的公司，在北京、上海、

香港、澳门、深圳、广州和天津设有专门办事机构，正积极在全国范围内建立广泛的联合专业服务网络。

 

综合多年的国际经验和对中国市场的深刻理解和实践体验，我们向广大国内外的客户提供高质量的专业服务和意见帮助。

在雷博国际会计的服务过程中，我们作为市场中的佼佼者，您将得到来自中国本土以及其它国家的高级资深专家热忱的

咨询帮助。 

我们深刻认识到每一位客户都是独一无二的，并都有其独特的业务需求。雷博国际会计承诺将根据客户的不同业务需求，

为客户提供个性化的财务解决方案。我们的专业人员将密切与您合作，以充分了解您独特的业务需求，从而提供满足您

所需要的高时效、高质量的专业服务。 
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Contact Us 联系我们
For further information about how we can add value and support your individual or business needs, please contact us. 

如需为个人或企业获取更多的增值服务及业务协助信息，请与我们联系。 

Beijing  北京 
6/F, Dongwai Diplomatic Building, 23 Dongzhimenwai Dajie, 
Beijing 100600, China 
中国北京市朝阳区东直门外大街 23 号东外外交办公大楼 602 

Tel: +86 10 8532 1720 
Fax: + 86 10 8532 2746 
E-mail: beijing@lehmanbrown.com

Shanghai  上海 
Room 1501 & 1504, WanTai International Building, No. 480 North 
Urumqi Road, Shanghai 200040, China 
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Tel: +86 21 6249 0055 
Fax: +86 21 6288 1636 
E-mail: shanghai@lehmanbrown.com
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Room 3317, China Shine Plaza, 9 Lin He Xi Road, Guangzhou 
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中国广州市林和西路 9 号耀中广场 3317 室 
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E-mail: guangzhou@lehmanbrown.com

Shenzhen  深圳 
Room 3206, News Building 2, Shennan Middle Road, Shenzhen 
518027, China 
中国深圳市深南中路 2 号新闻大厦 3206 

Tel: +86 755 8209 1244 
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E-mail: shenzhen@lehmanbrown.com

Tianjin 天津 
Unit 2901-04, The Exchange Tower 2 189 Nanjing Road, Heping 
District Tianjin 300051, China 
中国天津市和平区南京路 189 号津汇广场 2 座 29 层 2901-

104 室 

Tel: + 86 22 2318 5056 
Fax: + 86 22 2318 5001 
E-mail: tianjin@lehmanbrown.com

Hong Kong 香港 
Unit 1902, 19/F, Asia Orient Tower, 33 Lockhart Road, 
Wanchai,HongKong 
中国香港湾仔骆克道 33 号中央广场汇汉大厦 19 楼 1902 室 

Tel: + 852 2426 6426 
Fax: + 852 2426 6427 
E-mail: hongkong@lehmanbrown.com

Macau 澳门 
Level 20, AIA Tower, Nos 251A-301 Avenida Comercial De Macau
澳門商業大馬路 251A-301 號友邦廣場 20 樓

Tel:  + 853 8294 2434
Fax: + 853 8294 2399
E-mail: macau@lehmanbrown.com
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