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Chinaindividual income tax law revisesed
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People's Republic of China presidential order
(ten session of 85th)

"Standing Committee of the National People's Congress about Revision
Decision" passed by the People's Republic of China tenth Standing Committee
of the National People's Congress 31st conference in December 29, 2007,
presently gives the announcement, becomes effective from March 1, 2008.

President of PRC Hu Jintao
December 29, 2007

The Standing Committee of the National People's Congress about revises
"the People's Republic of China individual income tax law" decision

The tenth Standing Committee of the National People's Congress 31st
conference passes on December 29, 2007

The tenth Standing Committee of the National People's Congress 31st
conference decided that makes the following revision to "the People's Republic
of China Individual income Tax law":

Article 6 ,Clause 1, Item 1 : For incomes of wages and salaries, the taxable
income amount shall be the remainder after deducting 2000 yuan from the
monthly income. Meanwhile , regarding "personal income tax rate table one"
the annotation makes the corresponding revision.

Monthly Income Taxable Tax Rates(%)
1 The section less than 500 5
2 The section from 500 plus to 2,000 10
3 The section from 2,000 plus to 5,000 15
4 The section from 5,000 plus to 20,000 20
5 The section from 20,000 plus to 40,000 25




6 The section from 40,000 plus to 60,000 30
7 The section from 60,000 plus to 80,000 35
8 The section from 80,000 plus to 100,000 40
9 The section exceeding 100,000 45

Ps: According to Article 6, the taxable income shall be the remainder after
deducting 2000 yuan from the monthly income. For wages and salaries derived
from overseas, and income derived by foreign expatriages, overseas Chinese,
and Hong Kong, Macao, Taiwan compatriots, a standard deduction of
additional expenses of RMB 3,200 shall be applied each month.

This decision becomes effective from March 1, 2008.

"People's Republic of China Individual income Tax law" acts according to this
decision to make the corresponding revision, announces.
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"Providing an alternative in China"

insights@lehmanbrown provides updates of the latest business news, taxation and accounting regulations
in the People's Republic of China. It is designed to provide you with interesting and informative information
to assist in your dealings with China or any China-related issues that you may encounter. If you do not wish
to receive this newsletter, we have provided an un-subscribe facility below.

LehmanBrown also provides a monthly newsletter Peeling the Onion which investigates certain topical issues
affecting businesses in China, particularly for those companies and individuals with operations in the PRC, or looking
to establish a presence in-country.

Recent editions include:

Due Diligence in China Transfer Pricing Strategies in China Business Fraud in China Corporate Valuations in China

Crisis Management in China China's Changing Tax Environment Internal Controls in China Establishing an SME in China
Managing Your China Business Under SARS Treasury Management in China Banking in China Mergers and Acquisitions in
China

Bridging the Accounting Standards Gap in China The Changing Role of CFOs and Accountants in China

Transfer Pricing Investigations...When not if!

You can subscribe to these newsletters through our website: www.lehmanbrown.com
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